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As The Credit Mess
Takes A Toll On The
Realty Market, Demand
Stays High For Ultra
Luxury Homes

BY CATHERINE
APPLEFELD OLSOM

Dharing his speech to induct fohn Mellencamp into the Rock
ansd Rl Hall of Farre i March. Billy Joel made a selfefacmg
crack about his pecent ride in the tumudheous real estate mar-
ket. Dascussing his invalvement with Farm Aid, be joked, *I
Fignared thiis might work ot for me, With all the real estate I've
been baying, | just might take up farmisng soon.”

[l may be Langhing, but many homecamers are closer to
tears. Dreams of litte pink howses and grand mansions alike
have corme I.'urnb]ing down in recent manths as homeoaners
defuult on their mortgages in bemming-like fashion. An As-
sociated Press/AOL poll in April revealed growing anagety,
finding that one of seven mortgage bolders fear they wor'tbe
able tomake their monthly payments on tme dusing (e nexl
six months,

Far the metropelitan areas where masic industry artists and
executives flock—New York, Los Angeles, Washwille and
Miami—and the high-end properties many seck, the curment
clienate is schaally oaly partly cloudy.

In fact, the housing market in the ultra upper echelons is
becaming. [n enany cages homes are selling For Bgures that well

overshadow those from this time a year ago, which is nosmall
Feat given the sums of money bandied about on el estate in
catly 2417,

“We are talking about am affluent group and the high-end
market has maintained itselfto 3 degree,” LA, Mortgape sem-
bor loan odficer Harvey Frisdsom says of the entertainmient
crowd, “They are doing much betier than the middle area of,
eay, $6500000-51 million, which has been hit much hardes,
W' E{HI;‘LI.":.‘ kad '.'{'r|.']itl|r._=1|:|;u,.||:|q ath the blﬁrr laans.”

Indeed the distressed economy isdearly taking a toll on the
eniddle market and even the lower high-end. Industry plapers
wha've grown used to calling the shots in real estate deals are
finding it's & whole difTeremt ballgamse today,

*Most of them don’t really understand the finandal wordd,”™
gays Christine Lioyd Maddocks, a Los Anpeles-based realtor
who specializes in homes that contain recording stadics and
a5 guch has 3 heawy music industry dient hase. “They are in
the endertainment industry, and their warld lives big.™

Lloyd Maddocks recalls working with 3 composer chent re-
cenitly wha wariled to sall hiz continued on >>pdl

ik FONTE



from ==pdd
Woodland Hills home and relocabe to Santa Monica, Calif,

“He said he wanted to get 10 Enmcing and take some
maoney over that amount, so basically refinance at 1109, she
says, “l had to explain to him, “They just don’t do that any-
meore,” What was in vogue five, six years agoe is not happen:
i.rig_ right now,”

As 2 way to lay dewn the payment necessary to purchase o
home these days, some music artists are taking cash advances
o their royalties and using that money to pay dowmn the 20%
or ather requirement, Lloyd Maddocks says, “Of course ii's all
hinged on how much they are going to be paid over what pe-
rind of time, but it's an option U've scen used latcly,™

Though much of the world lecks to the New York skyline as
a beacon of the U5, market, the tnsth is there aren't any real
barpains o be found here in the hooery market.

The numbser of apartmients that
closed Tor maore than $10 million in
thee city rose by 318% in Fiest-quarter
2008 coanipared with the samee period
in 200, says Silvana Malpelli, sen-
for VP director of relocation and nsi-
FICES -d.:'.glq:.pmtm at Brown Harris
SLEVERS, L‘Im:ng that same pericd,
the average price for a Manhattan
apartment rose 47%, she adds,

*Crur market has stayed pretty
sl r;I-IIF |,J-n_..'| 151 il Wweie are sk i ETRiHIE
pe_'-nl'-ln:- wha cam affoed to haswe it all
tham apartments that actuslby have it all.® Malpelli save,

“All carh dowesn't matter so march becanse most deals at the
high end are all cash,” she adds. “And with respect to co-ops,
many of the top cnes now require tag o three dmes the [ par-
chase pricein ]:q:t:d assets as well,”

Many big v and Al names ane f—.:{]l{-wihg whadd CO-Opd
Eor the allure of doamitcam living, Jon Boa Jovi repostedly paid
52% million fer mew Soho digs last year, Such gleaming new
high:-riscs &5 40 Mercer and 15 Ceniral Park West. where Sting
and Denzel "'-I'-'.,l.':.'.'l:llul;:\_lr'l |lq,1,.|;|l1|'|- I 'IIHI'I' lsafimes, arealtract g
celebrithes in droves,

*These buildings are tailor-made for that crowd,” Corco-
ran Group president/CEQ Pam Lichman says. "Entertain-
ment peeple love their architeciure, their cool factor, the
amenithes, the privacy A lot of the typical co-ops have ni
seen the same sales p'll{-m:.-m:n:m this vear, But the enter-
tainment crowd ie met necessarily interested in qn-npﬁ."l'hn:—
OO waonldn't 1et them in, and they dan'treally want to e
there anyway. [1s not their lifestyle.”

Of course, not every entertainment denizen dwells down-
town, A townhouse an the Upper East Side, home te forme
Wiscom -pr'h,-sn:'.-u;-mll'{“_;l;:{_':l Tagn Freston, 18 on the market fora
coal $30.5 million, The six-and-a-halfstory home, which was
cwned by Andy Warhaol from 1974 to 1987, has been come-
pletely updated and Enchedes a roof-top terrace and seven
wod-burnbng fireplaces,

Arother new bizllding ef interest o the missic iIndsiry s the
Hit Factory, The famed ehudio where laminaries from [ohn
Lemnene to e I-'h':l'ling Shonea o Madenna lakd dowr |'I-|.11|.|I.|I|I"|
tracks has been converned into 27 wpscale loft-like residences
rangng im siee froem 1,542 to 3,400 square feet. At press dme,
orly four wiits were stll o the muarket,

Yet while the “trephy Ustings™ ane booming. “when you get
bt the prenee "normal” q.l:';nrﬁ;':lmrc_ that's where we' re a0 g
mare caution from the buyer,” Lichman says, *They betier feel
there's sorne value orelse they walk away,”

Im L Angeles, the concept ol value ks a litle mone fuld, The
entertainment imdustry was hit big-time with the double as-
eault of 3 nese-diving econcmy and the writers’ girike., The un-
certainty hag definitely given more buyers pauge, Lloyd
Maddocks says.

My clbemts ape slower o move and & lot more caneful,” she
gays. “What's affected them mare than aeything is the Holly-
weecn] [writera] strike, A lot of people went back to work when
the strike ended, but s lot alao didn't. And theyve had bo take
soane Hime bo see what the needs are for music for the series
and movies. We are gifll feeling the fallowt.”

Llyd Muddocks catimates thatin prize ZIP codes inclisding
Beverly Hills and Bel Ade, Calif, hozsing prices are down 105%
from last year this Hme, In Malibua, where fires recently swept
through, price tigs have been cut even mare, “It {2 most defi-
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Prices are douwn
in prize areas
likke Bel Air,
Beverly Hills
and Malibu.

nitely a buyer’s market,” she says.

Litting pretty amid the turmoeil is Mashville, where prop-
erty values ane halding their owm and the term “high end®
hias escalated from describing %1 million:%2 million homes
1o 4 million and bevond, Lura Bainbridge Eealty owner Lura
Bainbridpe says.

“We haven't seen any downturn inthe market bere, Mashaille
has been insulated because it's so diversified and £0 many en-
tertainers and movie stars are moving here, ® she says, "1t's like
all of a sudden in the past few years they've discoversd Nashyille
i5 a great place to live,”

Helping raise Muosic City's "it* factor ane Nicoke Kidman and
Keith Urban, who recently upgraded their digs, and “Ameri-
can ldal® creator Simon Faller, who purchased a penthouse
condominium in downioen Mashville,

“We've expanded way beyond the
simger fsongwriter and country gen:
res in terms of entertainers who are
hare,” H:in.hridgr eays. “There's al-
ways a hot spat, and Nashwlle has just
hecome 2 very savvy place to live®

Do i B i:m:..alrlmngls thie Kim.
mel Mansion in Palm Eeach just
pulled in @ record -setting $83F mdllion,
that city and sowth Florida remain
strong buyer's markets for residences
outshide the ulizah |H_!| erll,

*1f youe want bo iy o get Inke this
market, especially on the waterfromt, now's the time 1o do it.”
John Paul Rosser and Associates principal John Paul Roaser
says, “There's boen some price movement already and if this
spring fails like last spring, then there will be even more,

Ina s.ign of & contimeed dr:rmts sed market, bwo bap agen:
cles—Satheby's Realty and Coldwell Brnker—recently bu:g.'.h
wiatking with real estate auction hemes to helpunlead loxury
PIOpETHCS,

“Theere fust aren't as many buyers right now,” Rosser says,
"EVeTyOn: s wWaikl 11 fog the last shioe to |J.|-|,|-|'| and the ROVETTE:
et km-[u: Proppang it up.'

In star-ehdded Key Biscayne, Fla,, slone, there were 1195in-
gle homes listed at press time and anather 3540 FI us comndos an
thee market, Rosser says. “The Last time | saw those numbers,”®
hie wlds, “was 20 years ago.” =
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